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JS Information Systems Limited
Strategic report
For the 52 weeks to 2 March 2024

Principal activities and review of business
The principal activity of the Company is the development and provision of IT goods and services to J Sainsbury plc and its
subsidiaries (the ‘Group’).

JS Information Systems Limited (the ‘Company’) made a profit for the financial year of £17,598,000 (2023: £16,259,000). The
financial position as at 2 March 2024 is shown in the balance sheet on page 9.

All operations are carried out in the United Kingdom. A full review of the business and the market can be found in the 2024
Annual Report and Financials Statements of J Sainsbury plc (the Group’s Annual Report) which does not form part of this
report, the ultimate parent undertaking, on the following website: www.about.sainsburys.co.uk.

Principal risks and uncertainties

From the perspective of the Company, its principal risks and uncertainties are integrated with the principal risks of the J
Sainsbury plc Group and not managed separately. Accordingly the principal risks and uncertainties of the Group, which
include those of the Company, are discussed on pages 53 to 61 of the Group’s Annual Report, which does not form part of
this report.

Future developments
No change is planned in the activities of the Company in the next financial year.

Key performance indicators (KPIs)

The Directors of J Sainsbury plc manage the Group’s operations on a divisional basis. For this reason, the Company’s Directors
believe that analysis using KPIs for the Company is not necessary or appropriate for an understanding of the development,
performance or position of the business of the Company. The development, performance and position of the Group, which
includes the Company, are discussed on pages 2 to 29 of the Group’s Annual Report, which does not form part of this report.

Financial risk management
The financial risk management and policies of the Group, which include those of the Company, are disclosed in note 28 on
pages 167 to 174 of the Group’s Annual Report which does not form part of this report.

Section 172 statement and stakeholder engagement

The Board believes that it has acted in accordance with Section 172(1) of the Companies Act 2006 during the year ended 2
March 2024. This requires each Director to act in the way he or she considers, in good faith, would be most likely to promote
the success of the Company for the benefit of its members as a whole and, in doing so, have regard to the interest of other
stakeholders, whilst maintaining high standards of business conduct.

The Company is a wholly-owned subsidiary of J Sainsbury plc and its stakeholder engagement is integrated within the
governance framework of J Sainsbury plc and its subsidiaries (the 'Group'). During the year, the Directors continued to focus
on engagement with the Company's stakeholders, most notably the Group, customers, colleagues and suppliers. It is the day-
to day responsibility of individual Directors to engage with stakeholders relevant to their roles in the Group
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JS Information Systems Limited
Strategic report (continued)
For the 52 weeks to 2 March 2024

The disclosure below provides further detail on how the Directors have engaged with stakeholders

'Who are our stakeholders?

How do we engage with them?

Our GNFR (Goods Not for Resale) suppliers provide
operational excellence and access to new technology
and innovation that ensures we keep pace with the
evolving and changing needs of our business.

The Group IThrough the Group Operating Board and other Group
Committees detailed in the Group’s Annual Report on page 71.
Suppliers IThe Company’s supplier engagement activities are integrated within

the Group’s activities.

ITo maintain consistent communication with our supply base, our
suppliers have access to online supplier portals, enabling the sharing
of news and development of new ways to work together.

We take part in annual, independent surveys which benchmark us
against other retailers and highlight areas for improvement.
these include the Supplier Advantage survey and the Groceries
Supply Code of Practice supplier survey.

\We have clear modern slavery policies for both GFR (Goods for
Resale) and GNFR suppliers and actively engage with our suppliers to
prevent modern slavery and human trafficking in our business
operations and supply chains.

Further details on how the Group engaged with its stakeholders, can be found in the Group’s Annual Report on pages 23-29.

As per Section 54(1) of the Modern Slavery Act 2015, our Slavery and Human Trafficking Statement is published annually on
our Group website. The statement covers the activities of the Group and details the steps taken during the year ended 2
March 2024 to prevent modern slavery and human trafficking in our own operations and supply chains.

By order of the Board:

Clodagh Moriarty (Se , Q24 12:41 GMT+1)
Clodagh Moriarty
Director

12 September 2024
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JS Information Systems Limited
Directors’ report
For the 52 weeks to 2 March 2024

The Directors present their report and the audited financial statements of JS Information Systems Limited (the ‘Company’)
for the 52 weeks to 2 March 2024. The prior financial year was the 52 weeks to 4 March 2023.

Dividends
The profit before tax for the financial year ended 2 March 2024 was £23,662,000 (2023: £20,040,000). The directors approved
and paid a dividend of £168,766,000 in the year (2023: £Nil).

Going concern
As at 2 March 2024 the company had retained earnings of £18,598,000 (2023: £169,766,000) and made a profit of
£17,598,000 (2023: £16,259,000).

The directors have, at the time of approving the financial statements, a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future. They continue to adopt the going concern
basis of accounting in preparing the financial statements.

The assessment period for the purposes of considering going concern is the 12 months from the date on which these financial
statements are signed.

Directors

The directors that held office during the year and up to the date of approval of the financial statements were as follows:
C Moriarty (appointed 05 March 2023)

J Elliot (resigned 18 June 2024)

K Brown (appointed 05 March 2023)

There were no other appointments or resignations after the year end.

Company Secretary

The company secretary of the Company who held office during the financial year and up to the date of signing the financial
statements is shown below:

Sainsbury’s Corporate Secretary Limited

Directors’ indemnities

The Directors are entitled to be indemnified by the ultimate parent company, J Sainsbury plc, to the extent permitted by law
and the Articles of Association in respect of all losses arising out of or in connection with the execution of their powers, duties
and responsibilities. The parent company purchased and maintained Directors’ and Officers’ liability insurance throughout
2023/24, which has been renewed for 2024/25. The insurance covers all Directors and Officers of companies in the J Sainsbury
plc Group. Neither the indemnities nor the insurance provides cover if the Director is proved to have acted fraudulently.

Disclosure of information to auditors

Each of the Directors has confirmed that, so far as he is aware, there is no relevant audit information of which the auditors
are unaware. Each Director has taken all steps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the auditors are aware of that information.

Independent auditors
The auditors, Ernst & Young LLP, have indicated their willingness to continue in office.

By order of the Board:

Clodagh Moridrty (Se , 224 12:41 GMT+1)
Clodagh Moriarty

Director

12 September 2024
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JS Information Systems Limited
Statement of Directors’ responsibilities
For the 52 weeks to 2 March 2024

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101). The financial statements are required
by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Under applicable law and regulations, the directors are also responsible for preparing a strategic report, directors' report,
that comply with law and those regulations.

By order of the Board:

% -
Kar rown (Sep 12, 20 06 GMT+1)

Karen Brown
Director
12 September 2024
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INDEPENDENT AUDITOR'’S REPORT TO THE MEMBERS OF JS INFORMATION SYSTEMS LIMITED
Opinion

We have audited the financial statements of JS Information Systems Limited for the 52-week period ended 02 March 2024
which comprise the Statement of comprehensive income, Balance Sheet, Statement of changes in equity and the related
notes 1 to 14, including a summary of significant accounting policies The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced
Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice)

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 02 March 2024 and of its profit for 52 week period then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; including
Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of twelve months from when the financial statements are authorised for issue

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report as set on pages 1 to 4, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of the other information, we are required to report
that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JS INFORMATION SYSTEMS LIMITED (CONTINUED)
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JS INFORMATION SYSTEMS LIMITED (CONTINUED)
Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below. However, the primary responsibility for
the prevention and detection of fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

e We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are the United Kingdom Accounting Standards including FRS 101 “Reduced
disclosure framework”, the Companies Act 2006 and relevant UK tax compliance regulations.

e We understood how JS Information Systems Limited is complying with those frameworks by making enquiries of
management, internal audit and those responsible for legal and compliance procedures. We corroborated our
enquiries through our review of board minutes, internal audit reports and through consideration of the results of
our audit procedures.

e We assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur by considering the programmes and controls that the company has established to address risks
identified, or that otherwise prevent, deter and detect fraud; and how senior management monitors those
programmes and controls.

e Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations. Our procedures involved enquiries of those responsible for legal and compliance procedures, internal
audit and management. In addition, we completed procedures to conclude on the compliance of the disclosures in
the annual report and financial statements with all applicable reporting requirements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

DocuSigned by:

8996C57A753B45A...
Tom Sanders (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Aberdeen
12 September 2024
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JS Information Systems Limited
Statement of comprehensive income
For the 52 weeks to 2 March 2024

2024 2023

Note £'000 £'000

Revenue 499,322 486,769
Cost of sales (198,882) (247,027)
Gross profit 300,440 239,742
Administrative expenses (276,778) (219,670)
Operating profit 3 23,662 20,072
Finance costs 5 - (32)
Profit before tax 23,662 20,040
Income tax expense 6 (6,063) (3,781)
Profit for the financial year 13 17,598 16,259
Total comprehensive profit for the financial year 17,598 16,259

The notes on pages 11 to 20 are an integral part of these financial statements.
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JS Information Systems Limited
Balance Sheet
As at 2 March 2024

2024 2023
Note £'000 £'000
Non-current assets
Right of use assets 8 - 117
Deferred income tax asset 7 388 472
Trade and other receivables 10 4,018 81,873
4,406 82,462
Current assets
Inventories 9 36,345 55,901
Trade and other receivables 10 41,061 56,201
77,406 112,102
Total assets 81,812 194,564
Current liabilities
Trade and other payables 11 (61,355) (23,351)
Provisions (471) (1,447)
Deferred Income (1,388) -
(63,214) (24,798)
Net current assets 14,192 87,304
Non-current liabilities
Lease liabilities - -
Total liabilities (63,214) (24,798)
Net assets 18,598 169,766
Equity
Called up share capital 12 - -
Retained earnings 13 18,598 169,766
Total equity 18,598 169,766

The notes on pages 11 to 20 are an integral part of these financial statements.

The financial statements on pages 8 to 20 were approved by the Board of Directors and were signed on its behalf by:

-
Kareﬁrown éep 12, 202; ;:06 GMT+1)

Karen Brown
Director
12 September 2024
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JS Information Systems Limited
Statement of changes in equity
For the 52 weeks to 2 March 2024

Called up share

capital Retained earnings Total equity
£'000 £'000 £'000
At 4 March 2023 - 169,766 169,766
Profit for the year - 17,598 17,598
Dividends paid - (168,766) (168,766)
At 2 March 2024 - 18,598 18,598
Called up sh.are Retained earnings Total equity

capital
£'000 £'000 £'000
At 6 March 2022 - 153,507 153,507
Profit for the year - 16,259 16,259
At 4 March 2023 - 169,766 169,766

The notes on pages 11 to 20 are an integral part of these financial statements.

10
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JS Information Systems Limited
Notes to the financial statements
For the 52 weeks to 2 March 2024

1. General information

JS Information Systems Limited (the ‘Company’) is a private limited company incorporated and domiciled in England and
Wales. The Company’s registered address is 33 Holborn, London ECIN 2HT. The Company is part of J Sainsbury plc (the
‘Group’).

The immediate and ultimate parent company and controlling party of the Company is J Sainsbury plc, which is registered in
England and Wales and forms the only group into which the financial statements of the Company are consolidated. Copies
of the ultimate parent company's consolidated financial statements may be obtained from www.about.sainsburys.co.uk.

The financial year represents the 52 weeks to 2 March 2024 (prior financial year 52 weeks to 4 March 2023).
2. Accounting policies

(a) Statement of compliance

The Company’s financial statements are prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101) and the Companies Act 2006. FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’
as defined in the Standard, which addresses the financial reporting requirements and disclosure exemptions in the individual
financial statements of qualifying entities that otherwise apply the recognition measurement and disclosure requirements of
adopted International Financial Reporting Standards (IFRS).

The disclosure exemptions adopted by the Company in accordance with FRS 101 are as follows:

e The requirements of IAS 7 to present a cash flow statement.

e The requirements of paragraph 17 of IAS 24, Related Party Transactions, to disclose information related to key
management personnel, and the requirements of IAS 24 to disclose related party transactions between two or more
members of a group for wholly owned subsidiaries.

e The requirements of IFRS 7 and IFRS 13 for disclosure of financial instruments and fair values.

e The requirements of IFRS 15 to disclose the disaggregation of revenue.

The Company is a wholly-owned subsidiary of J Sainsbury plc and is included in the consolidated financial statements of J
Sainsbury plc which are publicly available. Consequently, the Company has taken advantage of the exemption from preparing
consolidated financial statements under the terms of section 400 of the Companies Act 2006. J Sainsbury plc address is 33
Holborn, London, ECIN 2HT.

(b) Basis of preparation
The financial statements are presented in pound sterling, rounded to the nearest thousand (£'000) unless otherwise stated,
and have been prepared on the going concern basis under the historical cost convention.

The preparation of financial statements in conformity with FRS 101 requires the use of judgements, estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 2.

11
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

2.

Accounting policies (continued)

Going Concern

The Directors have, at the time of approving the financial statements, a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future. Thus they continue to adopt the going
concern basis of accounting in preparing the financial statements. The assessment period for the purposes of considering
going concern is the 12 months from the date on which these financial statements are signed.

Amendments to published standards

Effective for the Company in these financial statements:

The Company has considered the following amendments to published standards that are effective for the Company for the
financial year beginning 5 March 2023 and concluded that they are either not relevant to the Company or that they do not
have a significant impact on the Company’s financial statements other than disclosures.

Amendments to IFRS 3 ‘Business Combinations’ — Reference to the Conceptual Framework
Amendments to IAS 16 ‘Property, Plant and Equipment’ — Proceeds before Intended Use

Amendments to IAS 37 ‘Provisions, Contingent Assets and Contingent Liabilities’ — Onerous Contracts — Costs of
Fulfilling a Contract

Amendments to IFRS 1 ‘First-time Adoption of International Financial Reporting Standards’ — Subsidiary as a first-time
adopter

Amendments to IFRS 9 ‘Financial Instruments’ — Fees in the "10 per cent’ test for derecognition of financial liabilities

Amendments to IAS 41 ‘Agriculture’ — Taxation in fair value measurements

The accounting policies have remained unchanged from those disclosed in the Financial Statements for the year ended 2 March

2024.

Standards and revisions effective for future periods:
The following standards and revisions will be effective for future periods:

Amendments to IAS 1 ‘Presentation of Financial Statements’ on the classification of liabilities as current or non-
current

Amendments to IAS 1 ‘Presentation of Financial Statements’ and IFRS Practice Statement 2 ‘Making Materiality
Judgements’ on the disclosure of accounting policies

Amendments to IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’ on the definition of
accounting estimates

Amendments to IAS 12 ‘Income Taxes’ on Deferred Tax Related to Assets and Liabilities Arising from a Single
Transaction

IFRS 17 ‘Insurance Contracts’
Amendments to IFRS 16 ‘Leases’ on Lease Liability in a Sale and Leaseback

Amendments to IAS 1 ‘Presentation of Financial Statements’ on Non-current Liabilities with Covenants

The Company has considered the impact of the remaining above standards and revisions and have concluded that they will
not have a significant impact on the Company’s financial statements.

12
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

2. Accounting policies (continued)

Revenue

Revenue represents the value of IT goods and services supplied to Group companies and arises solely within the United
Kingdom. Revenue is recognised in the income statement at the fair value of consideration invoiced. Where a service has
been provided but not yet invoiced an amount is included in the financial statements as accrued revenue.

Revenue is recognised once the performance obligation is deemed to be fulfilled by the Company and the revenue associated
to the performance obligation can be reliably measured.

Cost of sales

Cost of sales consists of all costs to the point of sale of IT capital.

Administrative expenses
Administrative expenses consist of all operational expenditure including salaries, contractor fees and depreciation.

Finance costs
Finance costs are recognised in the income statement for financial assets and liabilities measured at amortised cost using the
effective interest method.

Inventories

Inventories comprise of goods held for resale and are valued on a historical cost basis and carried at the lower of cost and
net realisable value. Net realisable value represents the estimated selling price less all estimated costs of completion and
costs to be incurred in selling and distribution. Cost includes all direct expenditure and other appropriate attributable costs
incurred in bringing inventories to their present location and condition.

Right-of-use assets
Right-of-use assets are recognised at the commencement date of the lease (i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for
any subsequent remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received.

The recognised right-of-use assets are depreciated on a straight-line basis over the shorter of the estimated useful life and
the lease term. Right-of-use assets are subject to impairment.

13
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

2. Accounting policies (continued)

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease and are measured at the present value of lease
payments to be made over the lease term, discounted using the incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily determinable.

The lease payments include fixed payments, including in-substance fixed payments, variable lease payments that depend on
an index or a rate, less any lease incentives receivable. The variable lease payments that do not depend on an index or a rate
are recognised as an expense in the period in which the event or condition that triggers the payment occurs.

After the commencement date of the lease, the lease liability is subsequently measured at amortised cost using the effective
interest rate method. The carrying amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured when there is a change in the
future lease payments due to a change in the lease term, a change in the in-substance fixed lease payments or a change in
the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option. It also applies the low-value asset recognition
exemption to groups of underlying leases that are considered uniformly low value (i.e. below £5,000). Lease payments on
short-term leases and leases of low-value assets are expensed to the income statement, as well as costs relating to variable
lease payments dependent on performance of usage and ‘out of contract’ payments.

Current tax

Current tax is accounted for on the basis of tax laws enacted or substantively enacted at the balance sheet date. Current tax
is charged or credited to the income statement, except when it relates to items charged to equity or other comprehensive
income, in which case the current tax is also dealt with in equity or other comprehensive income respectively.

Deferred tax
Deferred tax is accounted for on the basis of temporary differences arising from differences between the tax base and
accounting base of assets and liabilities.

Deferred tax is recognised for all temporary differences, except to the extent where it arises from the initial recognition of
an asset or a liability in a transaction that is not a business combination and, at the time of transaction, affects neither
accounting profit nor taxable profit. It is determined using tax rates (and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which
the temporary differences can be utilised.

Deferred tax is charged or credited to the income statement, except when it relates to items charged or credited directly to
equity or other comprehensive income, in which case the deferred tax is also dealt with in equity or other comprehensive
income respectively.

Deferred tax is provided on temporary differences associated with investments in subsidiaries, branches, and joint ventures
except where the Company is able to control the timing of the reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable future.

Called up share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares or options
are shown in equity as a deduction, net of tax, from the proceeds.
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

2. Accounting policies (continued)

Financial instruments
Financial assets
The Company classifies all of its financial assets at amortised cost in accordance with IFRS 9.

To determine their classification and measurement category, IFRS 9 requires all financial assets, except equity instruments
and derivatives, to be assessed based on a combination of the entity’s business model for managing the assets and the
instruments’ contractual cash flow characteristics.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flows that are ‘solely
payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as the SPPI test
and is performed at an instrument level.

Impairment of financial assets
IFRS 9 requires the Company to record an allowance for expected credit loss (ECL) for all loans and other debt financial assets
not held at fair value through profit and loss (FVPL), together with loan commitments and financial guarantee contracts.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to
the contractual terms.

For trade receivables, the Company establishes provisions against trade receivables to reflect the lifetime expected credit
loss, consistent with the simplified approach under IFRS 9.

Financial liabilities
Payables are initially recorded at fair value, which is generally the proceeds received, net of direct issue costs. Subsequently,
these liabilities are held at amortised cost using the effective interest method.

Fair value estimation
The fair values of trade and other receivables and trade and other payables less than one year are deemed to approximate
their book values.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset and settle the
liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with IFRSs requires the use of judgements, estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Those which are significant to the Company are discussed separately
below:

Judgements
In the process of applying the Company’s accounting policies, management has made the following judgements, which have
the most significant effect on the amounts recognised in the financial statements:

Inventories

The Company provides IT capital assets to J Sainsbury plc and its subsidiaries. It is deemed that these assets are held for sale
in the ordinary course of business and as a result are classified as inventory.
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

3. Accounting policies (continued)

Sources of estimation uncertainty

The areas where assumptions and estimates are significant to the financial statements are as described below. The estimates
and associated assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

Impairment of assets other than goodwill

Financial and non-financial assets are subject to impairment reviews based on whether current or future events and
circumstances suggest that their recoverable amount may be less than their carrying value. Recoverable amount is based on
the higher of the value in use and fair value less costs to dispose. Value in use is calculated from expected future cash flows
using suitable discount rates and includes management assumptions and estimates of future performance.

Income taxes

The Company recognises expected liabilities for tax based on an estimation of the likely taxes due, which requires significant
judgement as to the ultimate tax determination of certain items. Where the actual liability arising from these issues differs
from these estimates, such differences will have an impact on income tax and deferred tax provisions in the year when such
determination is made. Detail of the tax charge is set out in note 6.

4. Operating profit

Auditors’ remuneration for the current financial year was £1,600 (2023: £1,600).

Depreciation for the current financial year was £117,336 (2023: £997,000).

5. Employees and Directors’ remuneration

The average monthly number of persons (including Directors) employed by the Company during the financial year was nil
(2023: nil).

All of the Directors are also employees of the parent company, J Sainsbury plc, or other Group companies. The Directors’
emoluments are borne by Sainsbury’s Supermarkets Ltd, a fellow Group company that makes no recharge to the Company.
It is not possible to make an accurate apportionment of the Directors’ emoluments as they serve as Directors to a number of
fellow group companies. Accordingly, the above details do not include emoluments in respect of the Directors.

6. Finance costs

Finance costs for the current financial year were nil (2023: £32,000 comprised of interest in relation to lease liabilities).
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

7. Income tax expense

2024 2023
£'000 £'000
Current tax expense:
Current year UK tax 5,719 3,278
Under provision in prior years 261 395
Total current tax expense 5,980 3,673
Deferred tax:
Origination and reversal of temporary differences 84 531
Under provision in prior years - (590)
Adjustment from change in applicable rate of deferred tax - 167
Total deferred tax expense/(credit) 84 108
Total income tax expense in income statement 6,063 3,781
2024 2023
£'000 £'000
Profit before tax 23,636 20,040
Income tax at UK corporation tax rate of 25.0% (2023: 19.0%) 5,803 3,808
Effects of underlying items:
(Over)/under provision in prior years 261 (194)
Adjustment from change in applicable rate of deferred tax - 167
Adjustment from change in applicable rate of deferred tax 6,063 3,781

It was announced in the UK Government’s Budget on 3 March 2021 that the main UK corporation tax rate will increase to
25% from 1 April 2023. This change was enacted during the previous accounting period, and deferred tax balances were
revalued according.

8. Deferred income tax assets
Accelerated capital Other Leases Total
allowances
£'000 £'000 £'000 £'000

At 4 March 2023 472 i i a72
Charge to income statement (84) - - (84)
At 2 March 2024 388 - - 388
At 5 March 2022 580 - - 580
Prior year adjustment to
rorvear a9 3) . . 3)
income statement
Charge to income statement (80) - - (80)
Revaluati .
- evaluation adjustment to (25) i i (25)
income statement
At 4 March 2023 472 - - 472
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

9. Leases

Company as lessee
Set out below are the carrying amounts of right of use assets recognised and the movements during the year:

Net book value £000
At 4 March 2023 117
Depreciation charge (117)
Additions and modifications -
At 2 March 2024 -
At 5 March 2022 2,905
Depreciation charge (997)
Additions and modifications (1,791)
At 4 March 2023 117
Set out below are the carrying amounts of lease liabilities and the movements during the year:

2024 2023

£000 £000
At the start of the financial year - 2,049
Additions and modifications - (801)
Interest expense - 32
Payments - (1,280)

At the end of the financial year -

During the prior financial year, the company fulfilled all related obligations of its lease arrangements. Consequently, there

were no lease liabilities as of 4 March 2023 or 2 March 2024.

10. Inventories
2024 2023
£'000 £'000
Goods held for resale 36,345 55,901

The amount of inventories recognised as an expense and charged to cost of sales for the 52 weeks to 2 March 2024 was

£198,882,000 (2023: £247,027,000).
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

11. Trade and other receivables

2024 2023
£'000 £'000
Current
Other receivables and prepayments 40,165 56,201
Amounts due from Group companies 896 -
41,061 56,201
Non-Current
Other receivables and prepayments 4,018 -
Amounts due from Group companies - 81,873
4,018 81,873

Other debtors and prepayments are non-interest bearing and are on commercial terms. All current debtors are denominated
in sterling and consists of prepayments and VAT. Amounts due from Group companies are non-interest bearing and are
repayable on demand. All amounts are not considered overdue or impaired.

12. Trade and other payables

2024 2023
£'000 £'000

Current
Amounts owed to Group entities 42,804 693
Other payables 18,550 22,658
61,355 23,351

The Company’s policy on payment of creditors is to agree terms of payment prior to commencing trade with a supplier and
to abide by those terms on the timely submission of satisfactory invoices. Amounts due are non-interest bearing and payable
on demand.
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JS Information Systems Limited
Notes to the financial statements (continued)
For the 52 weeks to 2 March 2024

13. Called up share capital

2024 2023 2024 2023
Number Number £ £

Authorised, allotted and fully paid
Called up share capital - £1 1 1 1 1

14. Retained earnings

Total
£'000
At 4 March 2023 169,766
Profit for the year 17,598
Dividends paid (168,766)
At 2 March 2024 18,598
At 5 March 2022 153,507
Profit for the year 16,259
At 4 March 2023 169,766

15. Capital commitments

The Company has entered into contracts totalling £9,985,008 (2023: £10,762,952) for future capital expenditure in relation
to property, plant and equipment and £15,011,296 (2023: £6,478,955) for intangible assets not provided for in the financial
statements. This expenditure will be classified as inventories on capitalisation and cost of sales if sold in future periods in line
with the accounting policies set out in Note 2.
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