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Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud  
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our 
responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a material misstatement due to 
fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for 
example, forgery or intentional misrepresentations, or through collusion.  The extent to which our procedures are capable of 
detecting irregularities, including fraud is detailed below. 

However, the primary responsibility for the prevention and detection of fraud rests with both those charged with governance of 
the entity and management. 

• We obtained an understanding of the legal and regulatory frameworks that are applicable to the Company and determined 
that the most significant are the United Kingdom Accounting Standards including FRS 101 “Reduced Disclosure Framework”, 
the UK Companies Act 2006 and industry-related legislation such as compliance with the requirements of the Groceries 
Supply Code of Practice. 

• We understood how Sainsbury’s Supermarkets Ltd is complying with those frameworks by making enquiries of 
management, internal audit, and those responsible for legal and compliance procedures. We corroborated our enquiries 
through our review of board minutes, as well as consideration of the results of our audit procedures. 

• We assessed the susceptibility of the Company’s financial statements to material misstatement, including how fraud might 
occur by making an assessment of the key fraud risks to the Company and the manner in which such risks may manifest 
themselves in practice, based on our previous knowledge of the Company as well as an assessment of the current business 
environment. We identified a risk in relation to management override of controls to recognise supplier income amounts, 
cut-off for fixed supplier income amounts, and judgement and estimation related to supplier rebates. We also identified a 
fraud risk of management override of controls in relation to manual adjustments to revenue. Our audit procedures included 
testing, on a sample basis, agreements, settlements and underlying calculations of arrangements with suppliers and 
testing appropriateness of journal entries meeting pre-defined criteria and impacting revenue. 

• Based on this understanding we designed our audit procedures to identify non-compliance with such laws and regulations. 
Our procedures involved testing manual journals, with a focus on journals posted to revenue journals indicating large or 
unusual transactions based on our understanding of the business, enquiries of legal counsel, Internal audit, and 
management. In addition, we completed procedures to conclude compliance of the disclosures in the accounts with all 
applicable reporting requirements. If any instances of non-compliance with laws and regulations were identified, we 
performed sufficient and appropriate audit procedures, as necessary. 

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting 
Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. 

Use of our report 

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 
2006.  Our audit work has been undertaken so that we might state to the Company’s members those matters we are required to 
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or 
for the opinions we have formed.   

 

 

 

Amy Winepress (Senior statutory auditor) 

for and on behalf of Ernst & Young LLP, Statutory Auditor 

London 

29 August 2024
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Sainsbury’s Supermarkets Ltd 
Statement of comprehensive income 
for the 52 weeks to 2 March 2024 
 

    
52 weeks to 2 

March 2024 
52 weeks to 4 

March 2023 
  Note  £m £m 
Profit for the financial year   204 129 
        
Items that will not be subsequently reclassified to the income statement       

Remeasurement on defined benefit pension schemes 23 (319) (1,187) 
Cash flow hedges fair value movements – inventory hedges   (33) 66 
Current tax relating to items not reclassified 9 - 19 
Deferred tax relating to items not reclassified 9 80 278 

    (272) (824) 
Items that may be subsequently reclassified to the income statement       

Cash flow hedges fair value movements - non-inventory hedges   (76) (11) 
Items reclassified from cash flow hedge reserve   - (24) 
Deferred tax on items that may be reclassified 9 22 10 

    (54) (25) 
Total other comprehensive loss for the year (net of tax)   (326) (849) 
Total comprehensive loss for the year   (122) (720) 

 
The notes on pages 18 to 50 form an integral part of these financial statements. 
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���������	�������� �� �� ��N#"71�"67�/2%1#�0"3"I51D� ;O� Y�<�PJZ� [(4K?K\�]/##/̂:6AD� ��� Y;Z� B�_1"D1�5:"I:5:2:1D� ;�� Y=�EZ� [G4>TF\�Q1#:L"2:L1�C:6"6$:"5�5:"I:5:2:1D� �� Y;�Z� [G'\�.#/L:D:/6D� �;� Y�PZ� [ ?\��� �� Y�<OE�Z� [>4 &G\�)����
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���� �� �� ��V"5517�90�D%"#1�$"0:2"5� ��� �<O��� &4T''�b2%1#�#1D1#L1D� �� Y�Z� ?(�@12":617�1"#6:6AD� �� ;<;=J� G4K&G�X������a
����������������c��
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Sainsbury’s Supermarkets Ltd 
Statement of changes in equity 
for the 52 weeks to 2 March 2024 
 

    

Called up 
share 

capital 
Other 

reserves 
Retained 
earnings 

Total 
equity 

  Note £m £m £m £m 
At 5 March 2023   2,900 63 1,721 4,684 
Profit for the financial year   - - 204 204 
Other comprehensive loss   - (109) (319) (428) 
Tax relating to other comprehensive loss   - 22 80 102 
Total comprehensive loss for the financial year ended 2 March 2024   - (87) (35) (122) 
            
Cash flow hedge gains transferred to inventory   - 20 - 20 
            
Transactions with owners:           

Dividends 10 - - (600) (600) 
Share-based payment 24 - - 77 77 

At 2 March 2024   2,900 (4) 1,163 4,059 
            

    

Called up 
share 

capital 
Other 

reserves 
Retained 
earnings 

Total 
Equity 

  Note £m £m £m £m 
At 6 March 2022   2,900 94 2,424 5,418 
Profit for the financial year   - - 129 129 
Other comprehensive income/(loss)   - 41 (890) (849) 
Tax relating to other comprehensive income/(loss)   - -  -  - 
Total comprehensive income/(loss) for the financial year ended 4 March 2023   - 41 (761) (720) 
            
Cash flow hedges losses transferred to inventory   - (72) - (72) 
            
Transactions with owners:           

Share-based payment 24 - - 58 58 
At 5 March 2023   2,900 63 1,721 4,684 

  
The notes on pages 18 to 50 form an integral part of these financial statements. 
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Notes to the financial statements 
for the 52 weeks to 2 March 2024 
Registered number: 03261722 
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1 General information 
 

Sainsbury’s Supermarkets Ltd (the ‘Company’) is a private limited company incorporated and domiciled in England and Wales. 
The Company’s registered address is 33 Holborn, London, EC1N 2HT and is part of the J Sainsbury plc Group (“Group”). 
 
The financial year represents the 52 weeks to 2 March 2024 (prior financial year 52 weeks to 4 March 2023).  
 
The principal activities of the Company are Food, General Merchandise and Clothing retailing. All material operations are 
carried out in the United Kingdom. 
 

2 Basis of Preparation and Accounting Policies 
 
(a) Statement of compliance  
The financial statements are prepared in accordance with United Kingdom Accounting standards, in particular Financial 
Reporting Standard 101 Reduced Disclosure Framework (FRS 101) as issued by the Financial Reporting Council and the 
Companies Act 2006.  
 
As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that standard in 
relation to: 

 the requirements of IAS 7 to present a cash flow statement. 
 the requirements of paragraph 17 and 18A of IAS 24, Related Party Transactions, to disclose information related to 

key management personnel, and the requirements of IAS 24 to disclose related party transactions between two or 
more members of a group for wholly owned subsidiaries. 

 The requirements of IFRS 7 and IFRS 13 for disclosure of financial instruments and fair values. 
 The requirement of IAS 1 to present comparative information in respect of property, plant and equipment and 

intangible assets. 
 The requirements of IAS 36 to disclose assumptions, the effect of changes in assumptions and valuation techniques.  
 The requirements of IFRS 15 to disclose the disaggregation of revenue.  
 The requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share-based Payment 

 
Where relevant, equivalent disclosures have been given in the consolidated financial statements of J Sainsbury plc into which 
the Company is consolidated.  These are separate financial statements. The Company is exempt from preparing consolidated 
financial statements as it is wholly owned part of a Group whose consolidated financial statements are publicly available. 
 
(b) Basis of preparation 
The financial statements have been prepared on a going concern basis under the historical cost convention, except for 
derivative financial instruments and defined benefit scheme assets. 
 
Significant accounting policies have been included in Note 2. Significant accounting policies have been applied consistently to 
all periods presented in the financial statements. 
 
New accounting standards, amendments to standards and IFRIC interpretations which became applicable during the year or 
have been published but are not yet effective, were either not relevant or had no, or no material impact on the Company’s 
results or net assets other than disclosures. 
 
In respect of IFRS 18: ‘Presentation and Disclosure in Financial Statements’ which was issued in June 2024 and, subject to UK 
endorsement, will first be effective for the Company for the financial year ending 2028, the impacts will be presentational only, 
but the Company is currently still assessing the full effects which currently are not yet practicable to quantify 
 
The accounting policies have remained unchanged from those disclosed in the Financial Statements for the financial year 
ended 4 March 2023.  
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��
���I*())+6+/(-+02�+)�())'))'3�<+-4�.'6'.'2/'�-0�-4'�4'(3�*'()'�.+14-F06F7)'�())'-B�C4+)�())'))5'2-�/02)+3'.);�(5021�0-4'.�6(/-0.);�<4'-4'.�-4'�)7,*'()'�.'8.')'2-)�-4'�5(H0.+-:�06�-4'�.'5(+2+21�*+6'�06�-4'�4'(3�*'()'B�C4'�.(-+0�06�.'2-(*�+2/05'�-0�4'(3�*'()'�.'2-(*�8(:5'2-)�+)�7)'3�-0�3'-'.5+2'�40<�57/4�06�-4'�.+14-F06F7)'�())'-�)407*3�,'�3'.'/012+)'3;�0.�(2(*:)+)�06�)L7(.'�600-�*'()'3�+2�-4'�4'(3*'()'�(23�)7,*'()'�<4'.'�(88.08.+(-'B�C4+)�())'))5'2-�-(G')�+2-0�/02)+3'.(-+02�<4'-4'.�-4'�)7,*'()'b4'(3*'()'�(.'�(,09'�0.�,'*0<�5(.G'-�.(-'B���c�����
��
��
���K5072-)�37'�723'.�6+2(2/'�*'()')�(.'�.'/0.3'3�()�(�.'/'+9(,*'�(-�(2�(5072-�'L7(*�-0�-4'�2'-�+29')-5'2-�+2�-4'�*'()'B�C4+)�+)�+2+-+(**:�/(*/7*(-'3�(23�.'/012+)'3�7)+21�-4'�>?@�8.'9(*'2-�+2�-4'�723'.*:+21�4'(3*'()'�(-�-4'�.'/012+-+02�3(-'B�K2:�3+66'.'2/'�,'-<''2�-4'�3'.'/012+)'3�.+14-F06F7)'�())'-�(23�-4'�2'<*:�.'/012+)'3�(5072-)�37'�60.�*'()')�723'.�6+2(2/'�*'()')�+)�+55'3+(-'*:�.'/012+)'3�+2�-4'�+2/05'�)-(-'5'2-B�C4'�I058(2:�.'/012+)')�6+2(2/'�+2/05'�09'.�-4'�*'()'�-'.5;�.'6*'/-+21�(�/02)-(2-�8'.+03+/�.(-'�06�.'-7.2�02�-4'�I058(2:J)�2'-�+29')-5'2-�+2�-4'�*'()'B���d�
�����$��
��
���e8'.(-+21�*'()'�+2/05'�+)�.'/012+)'3�()�'(.2'3�02�(�)-.(+14-F*+2'�,()+)�09'.�-4'�*'()'�-'.5�����



��������	
�����
�����
����������
�������
���������������
�
������������
���������
�����

����������������� ��

� !"

#�������
�����$��������%�&�����
����������
����#'(�)����%���
����
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